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With most of the revenue now collected this fiscal year, General Fund revenue is projeesse th.Gipercent in
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FY 201516 Despite continued solid economic growth in Colorado, several factors combined to generate tijle low

revenue growth this fiscal year, including the large drop in spending and income due to the doswitiandrgas
sector; weaker stock market gaims;the sluggish global economic activity and strong appreciation in the dollaf
reduced corporate profits. These factors will place less downward pressure on General Fund revenu&7n FY
whenwe expeatevenue growth of 6.0 percedontinuedyrowth ineconomic activitgcross most sectardl support
this revenue growth.

TheGeneral Fund revenimrecast for FY 20167 is lowerelative to Marchy $58.0 million, or 0.6 percent. With the
FY 201617 enactedbudgetand the new forecashe Gaeral Fund reserweill be $10.5 million below the required
amount of 6.5 percent of appropriatidrtss forecast incorporates a projected diversion of $44 million in income
revenue in FY 20167 to a severance tax reserve fund. These diversiansnoleruSenate Bill-PA.8 to help cover
refunds associated withh e  Apr i | 2016 Colorado Supreme Courtds
Revenu¢hat allowed severanegpayerto claim additional severance tax deductions

Under this foecast and current law, General Fund appropriaidmect to the limiin FY 201718 can grow 3.7
percentTotal General Fund and State Education Fund expenditures combined can grow 3id par@ai718,
assuming that the negative factor in the $&frmence Act is maintained at its current level.

Cash fund revenue subject to TABOR in FY A®15 projected to be $133.9 million, or 4.8 percent, higher than
201415, primarily as a result of growth in revenue from the Hospital Provider Fescalmhevus cash funds. This
growth will offset a sharp decline in revenue from severanc€gstetind revenue will decrease 5.3 percent in H
201617. The forecast for FY 2018 is $137.5 million, or 4.8 percent, lower compared with projecticariin M
This decrease is due mostly to the reduction in Hospital Provider Fee revenue per Hel4e3B{th#6.ong Bill),

as well as the shifting forward of the transfer from the Unclaimed Property Fund to the Adult Dental Fund purg
House Bill 16.409.

TABOR revenue is projected to come in $80.7 million below the cap in A% 2005546.0 million under the cap in
FY 201617. TABOR revenue is expected to be above the cap in FY&0By $257.5 million. For FY 218, the

total projected TABORefund amount of $277.1 million includes the projected $257.5 million exceeding

Referendum C cap plus $19.6 million that needs to be refunded from &8 @0&4o0 the reclassification of the
revenue transferred to the Adult Dental Fund from the bheddProperty Fund.

Coloradods economy continues to perform solidly
oil and gas industry atites | uggi sh gl obal economy. Col oradods

perform much better than the other leading oil and gas producing states. Tietheat lavest unemployment
rate in the countriy Apriland demand for workers among Colorado businesses remains strong. However, tigh
market conditonsaremalg it more di fficult for businesses t
Areas tied taagriculture r@d dependent on minerals extraction continue to experience weaker economic ag
Economic growth for the nation overall continuebddaofterthan in previous expansions. Subdued busine
investment, new business formation, and productivity growth are main factors in the slower growth. Nonethe
U.S. economy is performing better than most other developed country economies.

f

Although there are no clear indications of an economic downturn in the United States, the global economy ¢
to show signs of weakness as growth remains slow and vulnerable to downside risks, which could threaten t
expansion. We notethefoliomg i tems of concern: The path of Chi
June 23 referendum in the United Kingdom on staying in the European Union has affected the economic ou
Europe;and in the U.Sjgb growth has slowed and besis investment remains soft.
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The Economy: Issues, Trends, and Forecast

The following section discusses overall economic conditions in Colorado, nationally, and around the world.
The OSPB forecast for most economic conditions is largely unchangedefidisrch 2016 Colorado
Economic Outlook. This section includes an analysis of:

9 Economic and labor matkanditions in Colorado (page 5
1 Housing costs (page)17

9 Oil andgas industry conditions (pagg 19

9 Economic and labor markeinditions for the natio(page 23
9 International ecomoic conditions and trade (pagé 28

Trends and forecasts for key economic indicatofs A summary of key economic indicators with their

recent trends and statistics, as well as forecasts, is provided at the end of this section. The summary of indicators
is intended to provide a snapshot of tonsehichar® nomy 6
informed by the following analysis of the economy.

Summaryf Al t hough growth has moderated, Col oradod6s e
especially considering the persistent challenges faced by the oil and gas inthessiuggish global
economy. Coloradods favorable economic attributes

leading oil and gas producing states. The statmbag the lowest unemployment rates in the camdry
demand for workers amg Colorado businesses remains strong. However, tight labor market conditions are
making it more difficult for businesses to grow,

Rising home values and rents, along with a high ratenigiation, is caing housing construction to ramp

up, which will add employment and spending going forward. Faftéreslowing during the course of 2015,

growth in new business formation appears to have picked up in the state at the beginniRgrsi2046.

low prices for certain crops and livestock, along with waeai@irlturagxports, continue to dampen economic

activity in many rural areas of Colorado. Furthermore, in the midst of continued low energy prices, the oil and
gas industry continues to contrachplbyment in the industry in Colorado decreased by over 25 percent
through the end of 2015 and will likely decrease by another 15 to 20 percent by the end of 2016.

Economic growth for the nation overall continues to be weaker than in previous exgabdioed business
investment, new business formation, and productivity growth are main factors in the slower growth.
Nonetheless, the U.S. economy is performing better than most other developed country economies. Financial
conditions remain better than teginning of the year, signaling a more positive outlook. As the labor market
continues to tighten, employment has been growing at a slightly slower pace recently, though there is some
indication that wage growth has gained some momentum. The manusactarngppears to have improved
somewhat over recent months, but growth remains subdued due to sluggish global conditions and the stronger
dollar. Other sectorsiich as professional and business services and construction, which make up a much larger
portion of the U.S. economy, continue to perform relatively better.

Economic risks/ Although there are no clear indications of an economic downturn in the United States, the
global economy continues to show signs of weakness as growth remains slovabtelteudogrnside risks,

which could threaten the current expansi on. We nc
slowing economy is particularly uncertain; the June 23 referendum in the United Kingdom on staying in the
European Union has affted the economic outlook in Europe; stateside, job growth has slowed and business
investment remains soft.

Governords Office of State Planning4dand Bud
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Colorado Economy

Al t hough growth has moderated over the past year,
especially considering the persistent challenges faced by the oil and gas industry and sluggish global economy
Col oradods un e mpuerdeyehtlban & year agb, @and wahhawest among states in May

The state has weathered the contraction in the oil and gas industry better than other states with large oil and
gas presences. Businesses outside of sectors tied to oil ancdhgas@gnbiw their sales in markets for their
products and services, which is supporting contin
products are supplied to markets within the U.S. domestic economy, which is performing bettertibbin the glo
economy. However, sectors dependent on energy production and exports continue to struggle.

Col oradods stronger popul aundgerpmghegkilen warkers intb theestate,d by
is also supporting stronger growth than the nation overall. Housing construction in the state
population growth, along with growth in home values and re is ramping up, which will boost
also causing housing construction to ramp up, which will bog the economil going forward.
economy goip forward.

Col oradods economic growth in recent years has | e
Coloradans continue to have more job opportunities relative to the rest of the nation, it is making it difficult
for businessesseeking expand to grow their business, which i

Col oradods econd( TIhestateisexpectedtoadd 63,500 jobsin 2016, a growth rate

recent years has led to tight labor | ©f 2.5 percent, slower than the 3.5 percent and 3.0 percent
market conditions, making it difficult | growth in 2014 and 2015, respectively, but still above the
for businesses to grow and actingas| nat i onal job growth rate of
a constraintonthest at e d s unemployment rate is expected to average 3.3 percent in 2016,
below the nationwide level of 4.8 percent.

Reliable indicators on the underlying health of the economy show some recent improvement after

sl owing through 2015 aFigate 1shboves thé frends dn ingiad nnemployfent? 0 1 6
insurance claims and income tax wage withholdings, twealtie reliable indicators of broad economic
performance. After moderating in 2015 and the first part of 2016, wage withholdings growth haskestently pic

up. Much of the slower growth starting in 2015 can be attributed to the loss of the high wages tied to the oil
and gas industryds activity that combined with a
during the first half of 2025d again in the first part of 2016, mostly due the oil and gas contraction, initial
claims for unemployment insurance have stabilized and remain at a low level. This indicates that demand for
workers among Colorado businesses remains strong.

Governords Office of State Planning5and Bud
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Figurel I ndicators of Coloradob6s Economic P
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*Seasonally Adjusted, Threenth moving average
Source: Colorado Department of Revenue, Colorado Department of Labor and Employment, and OSPB calculations

Other measures of broad statewideconomic activity show moderated growth for the state, but
continued better perfor m8otbter adads tdeomamy olma v vme
measured by the Federal Reserve Bank of IRdex.|l adel p
This index is one of the mostigpdate broad meassi@ state economic activifyhe index tends to match
growth in a stateds gross domest i devepindicatiors tottrack GD P )
current ec on omploymert, averdge hours woskedlin manufacturing, the unemployment rate,

and inflatioradjusted wage and satlispursements

Figurezs hows Col oradods economy measured by the State
the U.S. overall sinceetfereat Recession. Although economic growth has slowed from its robust pace over
2014 and the beginning of 2015, it remains stronger than the nation through April of this year, the month from
which the latest data is available. To help corroboratedh dstent US Bank survey of small businesses in

the U.Sshowedhat 57 percent of Colorado small businesses indicated that conditions are stronger in the state
than the rest of the country, the highest percentage of any of the 11 states surveyed.

Governords Office of State Planning6and Bud
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Figure 2 Coincident Economic Activity Index, Year over Year % Change
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Col/ orado has weat hered the o/l and gas [ ndhestry c¢.
loss of wages, investment, apending from the downturn in the oil and gas industry has reduced economic
activity in the state. Howev€rp | or adod6s favorable economic attribu
better than the other leading oil and gas producingtskitgse ompares the economic performance of

each of the leading oil and gas producing states since the beginniniylof@@i€tussion on the oil and gas
industry starts on page

Figure 3. State Coincident Economic Activity Index among Largest Oil and GaBroducing States,
% Change January 2015 to April 2016, with Ranking among All States

8 h Colorado is the best performing
6 14t statewith oil and gas since the
4 40th industry's downturn.
2 43rd
z O =
E -2 46th 47th
-4 48th
-6
-8 49th
-10 50th

us CO TX NM OK LA AK WY ND

Source: Philadelphia Federal Reserve Branch, OSPB calculations

1The selection of |l argest oil and

gas producing states
resulting from the oil and gas industry.
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New business
formation is vital for economic vibrancy and

formation picked up

OSPB
& y
i n [ INewsbusinpsar t of
job growth. Data on net job creation by age of business from the

U.S. Census Bureau, Business Dynamics Statistics (BDS) shows that new firms are responsible for almost all
net new jobs in the economy every yeaw Husinesses are also important for productivity gains and

innovations in an economy.

New business formation appears to have
picked up in the state at the beginning of
2016, an important development for
ongoing job and economic growth.

After slowingduring the course of 2015, growth in new
business formation appears to have picked up in the state
in the first quarter of 2016, the latest information available.
Data from the Colorado Secretary of State showed that

filings of new entities, which mostinsist of limited

liability companies and corporations, increased 5.8 percent above the first quarter of 2015. This is an important
signal of continued job and economic growth for the state in the near term as it indicates that more people are

pursuing emepreneurial opportunities in the economy.

High-t ech activity s [ ess robust,

but continues t

e x p a n s /Awm impoytant driver of our economy, both now and in the future, is economic activities
surrounding ides, information, and technologfe hightech sector, comprising aefdustries with high
concentrations of workers skilled in science, technology, engineering, and mathematicstii® &),

sectorthatis developing products using these componértse

S t atdcte finss are inyplied with a

widerange of activities, such as computing and software, data processing, aerospaetgtetegicalucts
and services, communications, architecture, engineering, and other professional and vemmitélcer
of the recent growth in the hitgch sector is being driven by the emergence of mobile devices, social media,

cloud computing, and internet search engines.

Colorado has a high concentration of technakdgted firms and workers, espediliyg the Front Range.
Figure 4hows the concentration of workers in‘égih occupations in 2015 in select metro areas across the
country and the state. Areas with higher amounts ofeblglactivity generally have better performing

economies. Smalloncentrations ofhighe ch wor ker s i
reason they are experiencing less economic growth.

n

the stateds ar eascs

Figure 4. Proportion of Workers in High Tech Occupations, Select U.S. and Colorado Regions, 2015
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The hightech industries and the economic activity associatatiemthave been an important part of the
stateds growth in the curr ervitiesand pigher payirupg, grovBhec au s e |
highttech industries leattsjob growth in other sectors, from doctors and lawyers tocesepvovidersThe

hightech sector average wage in 2015 was $76,260, nearly 50 percent higher than the statéwidt average
jobs.

The high-tech sector has been an important Growth in total wages paid to workers in the-tagh
part of the stateds| Sectorcomprisedabout14 percentofthe growthin all

current expansion’ Contributing an estimated| Wwades that occurred in the state from 2010 to 2015,

nearly 20 percent to total wage growth. based on Quarterly Census of Employment and Wages
data. However, considering the multipliecebf the
sectorr which includes economic activity within the h
throughout the economy, the sector contributed an estimated 19 percent to total wage growth ovér the period.
Consequently,anf@nges in investment and employment in the
performance.

Recent data indicate continued job The professional, scientific, and technical services industry
growth in the high-tech sector. The | combined with the information industry prosidge proxy
pace of innovation in the sector measure of recent employment changes in théeblylsector.
appears to bestrong and the Li ke wi t h over all j ob growt h,
demand for hightech products and | moderated in the state from the robust pace during 2014, but
services is expected to continue. | remains solid through April of this year, the month from which
thelatest data is available.

Recentlyhowever, some firms in the higich sector are having more difficulty raising capital and finding
workers for expansion. It also appears that investors are reevaluating some of the valuations of companies in
the sectn These trends will act as a constraint on growth gedtar but they do not signal an imminent
downturn The pace of innovation in the sector appears to continusttofgeand the demand for higich

products and services is expected to continue.

Nonurban areas tied to agricultural economies continue toxperience weaker economic activitp

After having robust years during the 2010 to 2014 period, persistent low prices for certain crops and livestock,
along with weakeagriculturalgorts tied to sluggish global conditions and a strong dollar, contianonmen

economic activity in many rural areas of Colokéakt. commodity prices remain below levels considered to

be profitable, and the price of corn and wheat are especially low. Reduced earnings in farming and ranching
also impact urban areas, sudbeawer, that have food  Nonurban agricultural and energy sector

processing and marketing activities. However,  dependent areas of Colorado continue to
recent reprieve in dollar appreciation should pro face challenges due to weaker exports, lowd
some relief to crop and livestock exporters | crop prices, and the deep contraction of the
agriculturatiependent economies by support oil and gas industry.

earnings from sales in foreign kets.

Col oradods Rur al Mai nstreet |l ndex, published by (
areas by surveying community banks on current economic conditions and their economic outlooks. The index
has posted readings below the 50 tleaekignifies growth for much of 2015 and 2016 thus far, as shown in
Figure 5The index in May registered 46.4, up from 43.6 in April. The index posted a low of 37.1 in January,

2The multiplier effects are based on npusbBtpubnsode{frc onomi ¢ N
Colorado

Governords Office of State Planning9and Bud
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and thus conditions have improved somewhat since thditiadglition toveaker agricultural income, some
energy industry dependent rural areas have been adversely affected by the challenging conditions in the oil and
gas and coal industries.

Figure55 Col oradods Rural Mainstreet 1|1 nde

i %

Colorado'skural Mainstreet Index is persistently
registering below the growthutral 50 threshold.

40

30
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Source: Creighton University

After moderating through most of 2015, Colorado employment growth appears to have stabilided
Employment gains in Colorado slowed over the course of 2015 but have remained relatively stable during the
first half of 2016. The downturn in the energy sector and slowdown in manufacturing negatively impacted
employment gains across the country, partictihe states that are more heavily energy dependent such as
Col orado. However, Col oradods overall l abor mar Kk
downturns and continues to post employment gains that are larger than the nation overall.

Colorado is experiencing a tight labor market, as evidenced by batmigwest unemployment rate out

of all statein May.Boulder, Fort Collins, and Denver alldianemployment rates that rank in the lowest 15

percent of all metro areas acrosscentryin April, the latest month from which data is available
Furthermore, according to a report from the Conference Board concerning orlirmateel@ds, the ratio

of unemployed persons to online ads was 0.68 in April, the 2nd lowest in thebebimdrouth Dakota,

and roughly half the nationwide average. A ratio below one indicates there are more job openings posted online
than unemployed individuals, and is a measure of labor market tightness. The ratio has continued to decline
overthepasteyar , despite the statebds moderating growth &

As shown in Figure, Bnonthly yeaoveryear job growth rates peaked in February 2015 at 3.8 percent.
However, as mining sector employment decreased through 2@l ropésyment growth slowed through

the year. Employment growth appears to have mostly weathered the job losses in the mining sector as
employment gains have remained relatively steady this year. The-Apeityesmr growth rate in Colorado

of 2.5 pecent remained higher than the national rate of 1.9 percent and ranks Célonadaf it 50 states

and Washington, D.C

Governords Office of State PlannindOand Bud
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Figure 6. Colorado Overall and Mining Sector YeanverYear Employment Growth by Month
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Sourcet).S.Bureau of Labor Statistics, OSPB calculations

Employment growth slowing across most sectors in Coloraddlob growth continues in all sectors outside
of mining, but growth rates are lower this trear they were last year in mosthef $ectors, as shown in
Figure 7 In contrast to the national trend, whd
manufacturing jobs are declining, manufacturing joh
Colorado grew 2.0 percent yeaeryear in April 2016
Col oradods r enfufadturing edctgr cam d
attributed in part to thdiigher amount of idemand,
advanced products that tend to be produced in the stat
as renewable enemgyated and aerospaetated products. Employment in the construction industry grew at
the fastest rate, 7.2 percent, as demand for construction workers remains high for residentedidedtiain
construction projects. Construction jobs nationally grew 4.2 percent over the same time frame.

Jobs inthe services sectors, such as
professional and business services an
financial activities, grew by 3.1percent
yearoveryear in April, driving overall

job growth of 2.5percent.

Service related industries, such as professiohialisiness services, education and health services, leisure and
hospitality, and financial and information activities, have fared much better than manufacturing and other goods
producing industrigecently However these sectors have shown some iodiohtlowing recently. Service

jobs, which account for over half of all nonfarm employment in Colorado, continued to gooeryear

at a 3.1 percent clip in April 2016, though that was lower than the 3.6 percent growth in April 2015. Growth in
the sevices sector helped dampen the impact of losses in the mining and logging industry, where employment
is down nearly 18 percent since last April.

Governords Office of State Plannindland Bud
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Figure 7. Colorado YearoverYear Employment Growth by Sector

Total Nonfarm
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Sourcet).S.Bureau of Labor Statisti@®SPB Calculations

Employment growth has occurred across most Colorado industries during the current expansdn

Looking at a longer run trend of employment growth by industry during the entire expansion thus far, most
industries in Colorado have been grgydlbeit at varied rates. Figurél@trates industries in Colorado
showing employment growth rates over ayfiee period, median wages in the industry in 2015 and the size

of the industry based on number of jobs in 2015.

Industries across all wdgeels have grown, with construction haviegdstest growth in the middlage
industries and management of companies having the fastest growthwalghetustrie¥he professional
and technical services industry, one of the largest indusbwdsramo, also was one of the fagtewing
and highegpaying industries. The information and utilities industries, bothaghmy, experienced a slight
decline in employment over the past five years and public administration had slight growth.

Governords Office of State Plannind2and Bud
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Figure 8 Employment Growth (2012015) andMedian 2015 Wages by Colorado Industries
Size of Bubble Represent Size of Industry as Measured by Employment in 2015

The Colorado Outloo& June 20, 2016
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Source: Colorado Department of Labor, Quarterly Census of Employment and Wages Data, OSPB Calculations

Job growth has occurred at similar levels across highemiddle-, and lowerwage paying industries,

but wage growh has mostly occurred in highepaying industriesd The above analysis shows that there
are many middie@age industries that grew on pace with highdrlowemwagéendustrieover the past five
years. The followirfggures assess the trends in employment and wage growth broken o@ri&8H@00

and below)middle ($35,00665,000and higer ($65,000 and above) paying industries using median annual

wage data.

Although employment growth has been
relatively equal across wage groups,
growth in wages has mostly occurred in
the higher-wage industries.

expansion period, nutwage and lowavage
wage industries.

Figure 9ooks at employment growth for industries broken
up by wage groups. There is some indication that the
industries that fall into the middiag group have been
growing slower than those in the levaerd highewage
industries over the longer term. However, during the current
industries have grown at a slightly higher pace than higher

Over the past year, employment in lemege industries grew at a rate of 3.4 percent, a full percentage point
higher than industries in the other two wage groups. Oil and gas related industries, which tend to fall into the
higherwage group, have deelinover the past year. Additionally, some midadje industries that are related

to manufacturing and mining also declined over the year. These declines were counteracted by growth in some

Governords Office of State Plannindg3and Bud
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higherwage industries such as financial andgelatad industs, and in some mighge industries related to
health care and real estate. Employment in almost all of the 29 industries that fall intenthgel @nanp
increased over the last year except agriculture and forestry support and apparel manufacturing.

Figure 9 Percent Growth in Employment across Lowey Middle-, and Higher-Wage Industries
4%

3.4%
3.1% 3.1%

3% 2.7%
2.3%
2.1%
2%
° 1.5% 1.5%
1.1%
1%
0%

2002Q4-2015Q4 (CAAGR)2010Q4-2015Q4 (CAAGR) 2014Q4-2015Q4
m Higher-Wage Industries m Middle-Wage Industries m Lower-Wage Industries

CAAGR: Compound average annual growth rate
Source: U.S. Bureau of Labor Statistics, Colorado Department of Labor, OSPB Calculations

Wage growth has been legsially distributed across isiies. Figure lillustrateshe averagmflation

adjusted wages (real wages) in lvage middlewage and high&rage industrieReal wages iawerwage

industrieson averagéave declined over the pasty@ar perid from 2002 to 2015 while those in diad

wage industries have increased just slightly. Over the past five years, real wages in both of these wage group:
have declined. On the other hand, real wages have increased by nearly 2 percent, on an agnowehaverage

rate basis, for the higheage industries over the past 13 ydeesageealwagesdor each othe threggroups

have seen an improvement over the past year.

Figure 10 Percent Growth in Real Wages across LoweMiddle-, and Higher-Wage Industries
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Source: U.S. Bureau of Labor Statistics, Colorado Department of Labor, OSPB Calculations
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Job growth has moderated in all areas of Colorado sing=
last year and growth has been concentrated in th| Larger urban centersare accountingfor

central and northern Front Range regiond Job growth | Mostof the job growth in Colorado. Job
over the past year was driven by gains in the Frogé F growth has decreased significantly in

cities. As shown in Figure, 1fhese retro areas togethe e e

accounted for nearly all of the employment gains over the year. After experiencing among the fastest job growth
in the country in 2014 attributable to the oil and gas boom, Greeley now has among the slowest growth largely

due to the pilbback in oil and gas jobs over the past year.

Figure 11 Average YeaoverYear Employment Growth by Colorado Metro Area
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5%

4%

0,
3.4% 3.2%
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20 1.8% 1.7%
0.8%
1%
’ 0.3%
o% [ |

Fort Collins-  Denver Colorado Pueblo Boulder Greeley Grand Statewide
Loveland Springs Junction

m April 2015 = April 2016
Source: Colorado Department of Labor and Employment

Unemployment measures in Colorado continue to outperform the national trendélthough the official
unemployment rate {8) ticked up sliglytto 3.4 percent in Maif remainsver a percentage polioiver than
the national average and ranks a3tthewest among adtatesin
addition, as Figure IRustrates, the broader8Jmeasure, whicl
includes marginally attached wor&avsrkers who currently are n
working nor looking for work but indie that they would like to wol
and have looked within the past 12 mondmsl people working par
time for economic reasons, continues to drep at
6 rate over the second quarter of 2015 thrétgy quarter of 2016 was 2.6 percentage points lower than the
national average over this time period.

Co |l or @-8umémployment

rate ticked up slightly in May

to 3.4percentbut remains the
Tth lowest out of all states.
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Figure 12 Broad Measure of Unemployment
(4-quarter moving average)
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Figure 13hows unemployment rates across Colorado metro areas for April 2015 and 2016. As the figure
demonstrates, most of Coloradods | arger <cities h
magnitude of the change varies across the state. FoejiBtegiiio and Colorado Springs saw the greatest
improvement in unemployment over the past year, but also started with higher levels than cities along the
northern Front Range. Boulder and Fort Collins have among the lowest unemployment rates in,the country
both ranking in the lowest 10 percent of all 387 metro areas and Denver ranks in the lowest 15 percent.

Figure 13 Unemployment Rates by Colorado Metro Area
(Change from year ago shown above bars)
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Housing Costs

Home prices continue to appreciate at strong rates across Coloraddiome prices and rental rates

continue to increase across most areas of the state at faster than national trends. Furthermore, home prices in
the Denver Metro area have grown at thestastee among
largecities since precession peaks. Population gndweled
by high levels of imigration, as well as low supply, h
contributed to the strong appreciation. Colorado in get
and the Front Range in particular, continues to attrg
younger and well educated population. In addition to the

outdoor amnities Colorado offers, the labor market is exceptionally tight and the Front Range has relatively
high concentrations of higlach and higher paying employment opportunities.

Low supply of housing in the midst of
robust in-migration levels continues
to put upward pressure on housing

prices in many areas across the state|

New housing permit activity increased through the latter half of 201®)petied to be strong over the

next few years, with housing permits growing by 18.9 percent in 2016 and 9.1 percent in 2017. However,
household formation is expected to outpace the level of new homes, which will continue to put upward pressure
onhousepcies. For example, in 2015, Coloradods popul at
an estimated 25,143 new homes, condos and apartments were added, according to the U.S. Census Bureau
With an average household size of 2.6 people in Colibrmdtate would have needed an additional 38,500

units to accommodate the population increase in 2015, leaving a shortfall of over 13,000 units. Furthermore,
these new homes and condos coming on the market, particularly in the Denver Metro amezhwak pric

above the price that would be achievahtednyyounger individuals looking to purchase their first house.

The Federal Housing Finance Agmicesiyal ofthaidargesoeaddP r i ce |
cities, except Grand Juncticontinued to grow faster than the national average in the first quarter of 2016.

Four of these cities ranked in the top 20 for harice appreciation with Boulder and Denver both in the top

ten. According to the National Association of Realtors, Boidderme di an s al es-fapilyi ce of
homes of $479,700 in the first quarter of 2016 was the sixth highest of the 178 large cities tracked by the
organi zati on. Denver6s median home price was $36°¢
period.

Figure 14 Percent Change in Home Prices, First Quarter 2015 to First Quarter 2016,
Rank among 402 large U.S. cities shown above bars
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As shown irFigurel5 according to the CaSailler Home Price Index, Denver home prices have surpassed

their prerecession levels by the most out of the 20 largest cities that the index tracks. Many of the cities have
yet to reach their precession peak levelsghveome still over 30 percent below their peak. In many cases,

these cities had a much larger housing boom and bust than did Denver. Denver homes tended to not appreciate
as rapidly during the national housing boom but have been appreciating muchirfgster dast few years

than most other areas around the nation. Over the past year, only Seattle and Portland home prices appreciated
faster than Denverds home prices.

Figure 15 Percent Change in Home Prices in March 2016,
Since PreRecession Peak (sbwn next to bars) and Since March 2015

Denver 28%
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Charlotte = 1%
Seattle 0%
Atlanta -0%0 m—
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Washington D.C. -16%
New York -17%
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Phoenix -31%
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-37%
National A% e—

-40% -30% -20% -10% 0% 10% 20% 30%
m Since Pre-recession Peals Since Last Year

Source: S&P/Casghiller Home Price Inde8&P Dow Jones Indices LLC

Rents continue to rise in most metropolitan areas withrgwing disparity across regiongAs shown in

Figure 16rents in most large Colorado cities rose over the past year, however growth rates varied dramatically
across regions. The Boulder/Broomfield area saw bot-te=

strongest growth and highest averages.rdfost cities| Average rents rose by 5 percent or more

across the Front Range continue to experiencerg I N si x of Colorado
appreciating rent prices. rental inventory in the Denver and

Boulder area could lead to tempered rent
Recent increases in vacancy rates in the Denve| growth through the remainder of the year.
Boulder Metro areas, mostly due to increased suppry or

multi-family housing units, may temper rental groates. However, robustrmgration and new household
formation should continue to lead to growth in rent prices. Vacancy rates in Colorado Springs, Pueblo and
Grand Junction all decreased in the first quarter of 2016 which may put upward pressilirates rerthese

cities.
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Figure 16 Average Rent in First Quarter of 2015 and First Quarter of 2016,
Percent Change in Rent and Average Rent in First Quarter 2016 Shown Above Bars
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Oil and Gas Industry Conditions

In the midst of continued low energy prices, the oil and gas industry continues ta\tinoingtthe outlook

for oil prices has improved since the March forecast, the increase in oil prices is expected to be gradual through
the remainder of the yeandainto 2017. Further, absent a mg’
shock, such as heightened political upheaval in the Middlg
prices will likely not return to their 2014 levels for many
Employment in the oil and gas industry in Colorado decreas
over 25 percent thronghe end of 2015 and will likely decreas
another 15 to 20 percent by the end of 2016.

Employment in the oil and gas
industry contracted by over 25
percent in 2015 and could decreas
another 15 to 20 percent in 2016.

Although employment in the oil and gas industry makes up a small share of overall employment in Colorado,
the industry and its associated activity made a strongrcé but i on t o Col oradods o0\
current expansion, helping it to outpace national growth. The industry invests large sums of money and pays
high wages, increasing the amount of money circulating in the economy. Average earnidgstig #re in

more than twice the average earnings in Colorado. Therefore, there can be material impacts on the state from
growth or contraction in the industry.

The decrease in investment and employment in the industry has contributed to the modetbgjrayive

in the state during the |l atter half of 2015 and b
resilient than other oil and gas intensive states because of its economic diversity and growth in other industries.
In addition, lowegasoline prices have given consumers and businesses more money to spend on other goods
and services, softening some of the shock. On average, gasoline prices are around 20 percent lower than last
year and around 35 percent lower than they were two gears ag

Ol prices remain suppressed due to oversupply but have improved recefftiyOil prices dropped to
around $25 per barrel during the first few months of 2016 but have since improved and ajesturesmtly
$50 per barrel. Production in the U.Sshaged through the year and oil disruptions in Canada, Nigeria and

Governords Office of State Plannind9and Bud



OSPB
The Colorado Outloo& June 20, 2016

other parts of the world have put upward pressure on prices. Price projections for the remainder of the year
suggest a gradual increase and are generally expected to remain$6areng§dthrough 2017, although
there is a high degree of uncertainty in the trajectory of oil prices.

Natural gas prices are currently over 50 percent lower than their 2014 levels, due to oversupply and slower
demand. The warmer winter contributed to lale@erand putting further downward pressure on prices over

the past six months. Natural gas prices are expected to remain low through at least the remainder of 2016 and
will likely remain below their 2014 levels through the end of 2017.

Production of oil increased rapidly through20its despite lower energy prices, with U.S. production peaking
around this time last year. Howeverdpetion has been slowing siApeil 2015, as shown in Figure @#
production in Colorado increased to a greater extent and has been slower to reverse course, but production
relusien of ol i Coleres began_to slow during the first half'o_f 2016. Coloradp produced
reached record highs in 2015 with & an esUmate_d 126illion barrels of 9I| in 2015,_ accordlqg to the
32 percent increase over 2014 leve| Colorado Oil and Gas Conservation Committee, an increase of
32 percent over 2014 production. This compares with an 8
percent increase nationally. Production in Weld Cacedynted for nearly all of Cotbra grewth the
county makes up nearly 90 percent of oil producttbe state

Energy firms have become increasingly efficient as they focus on the most productive areas to drill new wells

and technology advances have allowed them to produce msingdéwer resources. The Defdudsbulg

Basin in northeast Colorado has been {efteedivetareasi ed a
to extract oil, which has contributed to the robu

Figure 17 Crude Oil Productionand Price Indices (January 2010=100)
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Source: U.S. Energy Information Administration
U.S. production is expected to decrease by about 9 percent, on average, in 2016. Decreases will vary greatly b

region and firm, though, as they require differestprc evel s t o remain profitable
the price necessary to remain profitable [ have ¢
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become more efficient. Breakeven prices vary greatly by firm and region, with saperfingdreakeven

prices as low as $30 per barrel while others are as high as $80 per barrel. According to the Kansas City Federa
Re s er v est@sarte? Bnergy Slirvey, energy firms in thedidrict, which includes Colorado, require

an oil price b$51 per barrel, on average, to remain profitable, this is down from $60 in the fall of 2015.

The energy companiésit can remain profitable in this lower pri - Eirms require $51 oil prices, on
environment will be those that continue to adapt and focus @ average, to remain profitable in
areas that are the most efficient and-eftesttive, such as th  the Colorado region; oil prices
DenverJulesbur@asin. As a result, production levels in Colol are currently just below this level.
may not derease as significantly as other areas around the naworrm

2016.

The oil and gas [ ndustryds e rfp/Boaysmedn to nb atshee cloantteist
labor market data, employment in the oil and gas industry was over 25 percent,noatabp8)R00 jobs,

lower in the fourth quarter of 2015 compared with the fourth quarter of 2014. Given continued expectations

of lower prices and trends in operating rigs around the state, the state could experience another 15 to 20 percent
decrease in ergyment by the end of 2016.

On a more positive note, the prospects for these displaced workers is better than in the previous downturn in

the industry during the Great Recessi on. This is
growing eonomy. Recent research conducted at the national level indicated that although the amount of layoffs
in the industry has been | arger during this downt

easier time finding work in other indes&Of the individuals surveyed in the oil and gas industry in 2008, 7.3
percent were unemployed the following year. Of the individuals surveyed from September 2014 to September
2015, only 4.2 percent were unemployed. Furthermore, the individuais Idid offand gas industry during

the current downturn have been able to move into a broader range of other industries and have been able to
maintain or even increase their level of earnings.

The number of oil and gas rigs operating in Colorado continues
to track closely with the trend in oil prices. After averaging 68
rigs in 2014 and 38 rigs in 2015, rigs in opeetand the state

have declined to just 16 rigs, but have stabilized around this level
for the past two months.

Due to lower oil and gas prices,

employment in the oil ard gas
industry in Colorado dropped over
25 percent through the end of 2015

Figure 1&xamines the relationship between drilling rigs and oil and gas employment, both historically and
projected through the end of 2016. Historically, the change in drilling rigs is highly correlated with the change
in employment in the oil and gas indu$tmg.decline in rigs and employment is expected to continue through

2016, but at a slower rate than 2015. Although prices are expected to gradually improve this year, energy firms
continue to struggle in the current environment. Many firms in the indudegly indebted as they became

highly leveraged during the boom years when prices were well over $100 a barrel. As reduced earnings have
made it difficult to make debt payments, many small and medium sized Colorado energy firms have already
filed for bakruptcy and expectations are for more mergers and acquisitions as well as bankruptcies to occur
through the end of the year.

S3Brown, Jason P. & Kodaka, An-GectersNorke2safte60il PricdBoemsBrela |l | oc a't
Busts. 6 Feder al Reserve Bank of Kansas City.
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Figure 18 Year over Year Change in Oil and Gas Employment and Operating Drilling Rigs in
Colorado
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*Actual data on drilling rigs through the first quarter of 2016, actual employment data through the fourth quarter of
2015. The dotted lines shpwjections for employment and drilling rigs.

Source: Colorado Department of Labor and Employment; Baker Hughes

Recent trends in unemployment claims in the mining industry indicate layoffs in the industry have slowed since
the beginmig of 2016, ashown in Figure 1®verall unemployment claims in Colorado remain right around

their previous year |l evels indicating that Col

or a
energy sector.

Figure 19 Continued Unemployment Claims in Coloado,
Change from Prior Year
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National Economy

The national economy continues to grow modestlyAlthough growth continues to be weaker than growth

in previous expansions, the U.S. economy is performing better than most other developed country economies.
Growth in serviceriented industries, such as professional and business services andadinatiesl

continue to support the expansion.

Domestic demand has been growing consist
faster than global demandhich hagnabled service
oriented industries and manufacturing firms that
products domesticallyto continue to outperforn
firms focused on sellingrgalucts internationally
Recent indicators of consumer spending have
mixed with some indicators showing slowing gro
while others, namely demand for housing, showing continued strength. As the labor market continues to
tighten, employment has begowing at a slightly slower pace recently but there is some indication that wage
growth has gaidenore momentum.

The U.S. economy continues to grow
modestly, driven mostly by the stronger
services sector. An aging workforce, combine
with slower productivity growth and business
creation, among other factors, continu¢o
tempereconomic growth.

According to the Feder al Reservefs May o0Beige Bo«
indicated that economic activity domed to expand modestly across most regions and industries in recent
months, although the Chicago and Kansas City districts indicated that the pace of growth slowed. Overall,
manufacturing activity was mixed, with some regions indicating flat to ngoolethterhile others indicated

slight declines. The energy sector remained weak and oil drilling continued to decrease in the Minneapolis,
Kansas City, and Dallas districts. Although employment only grew modestly, tighter labor market conditions
were indidad in many districts, which have put upward pressure on wages. Consumer spending and tourism
were up in many districts, but others reported mixed or flat activity. Construction and real estate activity
generally expanded and the overall outlook remasiGdep

Growth during the current expansion continues to underperform relative to previous expansion periods. There
are a number of factors contributing to this trend. A few necessary ingredients for economic growth have been
generally weaker over traspdecade. Growth in business investment continues to come in below historical
norms and has been trending even lower recently. Additionally, new business formation, a key ingredient to
spur innovation and growth, is at lower levels. The businesses teaigaformed have been concentrated

in fewer regions across the U.S., which is contributing to the large disparity in growth rates across regions.

The continued slower trend in measured productivity growth has also contributed to the slowethgrowth in

U.S. and other developed countries during this rgqmrésd. Productivity growth is essential for-toing

growth in an economy, as it allows economies to use their current level of resources more efficiently. Particularly
when coupled with the sldewn in the growth of the workforce, mostly due to changing demographics, a lack

of productivity gains inhibit economies from experiencing more robust activity.

Broad measures of economic activitghow continued moderate growtlf The Manufacturing Composite

Index and the Nomanufacturing Composite Index, both published by the Institute for Supply Management
(ISM), give an indication of how the overall national economy is performing. The most recent May indices
show that both the mafacturing and nemanufacturing sector continued to expand, with both indices
remaining in expansion territory. These two indices use data collected from business surveys that gauge activity
by tracking key behaviors, such as placing new orders higqgrestkiction volume, hiring new employees,

and making deliveries.
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As shown in Figure 2the nommanufacturing index, which covers the largest portion of economic activity in
the U.S., covering industries ranging from agriculture to jmdésscientific, and technical services, and
from retail to construction, dropped to 52.9 in May from 55.7 in April. Despite the decline, the index remains

The ISM non-manufacturing index, which looks above the 50 threshold, indicating that the
at the largest portion of U.S ecor;omic activity nonr_nanufacturmg sector of the economy
shows continued but sIoWér expansion in the’ continues to and, just at a slower pace. Nearly
sector. The manufacturing index continues to all of the components of the index moderated over

o ; : . the month with the employment component
regain ground and has remained in expansion

territorv for the past three months entering contraction territory. This may indicate
y P : some moderation in overall growth in the services
sector . H o w e ¢ @ecreaseptimeiindax was gendvailyytrénding upward and May marked the 76

consecutive month of expansion in the services sector.

After falling into contraction territory at the end of 2015 and into the beginning of this year, the manufacturing
sectorks remained in expansion territory for three m
index of 51.3 was a welcome increase from April 8 s
strong indicating that U.S. factories continue ltoural from the slump. However, the employment
component in the manufacturing index was in contraction territory. Overall, the report indicates that the
manufacturing sector has been showing signs of improvement. Furthermore, the manufacturing htisinesses th

focus more on supplying domestically demanded goods continue to perform better than those that rely on
international demand.

Figure 20 ISM Manufacturing and Non-Manufacturing Indices’
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*Readings above 50 indicate expansion in the industry while readings below 50 indicate contraction.
Source: Institute for Supply Management

Business investment remains weak, largely due to the slowdown in the energy sedidany indicators
of businesswvestment indicate overall business investment has remained weaker during this expansion period
than in previous expansion periods. Recently, investment has been trending intemigatias shown in
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Figure 21which shows neresidential businegs/estment. However, the large drop in investment in the
energy sector has driven the majority of the downturn as illustrated in the figure. Business investment outside
of the energy industry has remained positive throughout the last year, givingcsdior tinali investment

in other sectors remains more stable.

Business investment is vital for the overall economy in that it enables continued growth and job creation.
Furthermore, business investment is critical for enabling greater productivitwgrchvéiipows for a higher
sustained level of longen growth in an economy. Tieeent, subdudtends in business investment suggest

that the slower pace of growth for the U.S. overall in the current expansion is likely tpatdedisiuie the

nea term.

Figure 21 Non-residential Business Investment
(Percent change from same quarter one year prior)
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Sourcet.S.Bureau oEconomic Analysis

The national labor market continues to improve, but at a slower rafd he May employment report from

the U.S.Bureau of Labor Statistics suggested that hiring slowed during the month, but other indicators still
point to mostly positive labor market conditions. For example, employers are reporting difficulty filling
positions and there are signs of upward prasswages, along with a rising quit rate, which signals greater
worker confidence in the labor market.

Unemployment has continued to fal6 The U3 rate, the most commonly reported unemployment metric,

was 4.7 percent in May, down from 5.5 percent irathe sonth last year. TheUate, which includes

people not in the labor force who want and are available forawovkll as people working gamte for

economic reasons, dropped to 9.7 percent in May, a decline of 1.1 percentage points sincBditay 2015.
indicators are still above thaierecessiotows, but the marked improvement over the last year points to a
tightening labor market. On the other hand, as an indication of less positive conditions in the jobs market, the
labor force participatiaate fell in both April and May after posting six straight months of increases, and now
stands at 62.6 percent.
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DatafromthdJSBur eau of Labor Statistics®& Job Openings
longterm trend towards a strengthening labor market. As job growth has continued, the quit rate has risen.
Generally, a low quit rate indicates @mployees feel that thev
may not be able to find another opportunity, so they stay a| The quit rate was 2.0 percent in April
current jobs rather than leaving. A rising quit rate, as hagy as it continues to rise from a low of
seen over the last few years, indicates that employel 1.3 percentin 2010 towards the
increasingly confident that they bélable to find new positiorf  Previous cycle peak of 2.3 peeait.
after they leave their current ones. Wort@n®ften receive
higher wages when they move to new positions, and thus the rising qutheapercent of workers leaving

their jobs voluntarilghould also bolsteverdlwage growth. In April, the quit rate registered 2.0 percent and
represented 58 percent of all employment separations. For context, in the previous business cycle the quit rate
hit a low of 1.8 percent in 2003, then peaked at 2.3 percent in 2007 jmvtieseagle the quit rate fell all

the way to 1.3 percent in 2010 and has slowly risen since.

Figure 22 Quit Rate and Job Openings
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Sourcet).S.Bureau of Labor Statistics

Worker compensation is risingd U.S. workers as a group saw their avénfiggonadjwsted hourly
compensation rigeom $24.97 in May 2015 to $25.59 in May 2016. Compensation trends are important because
higher pay and benefits can help sustain economic growth by creating greater consumer confidence and higher
levels of spemag. Rising wageansignify greater gains in productivity, which helps boost living standards.

As Figure 23hows, wage growth slowed significantly in 2008 and
and has only recovered at a slow pace. Wage growth began to a
again in mi2014 and has now been above 3 percent for all but one
since January 2015, hitting a high of 3.4 percaptiirof this year, stil
below what has been seen in most recent expansion periods.

Wages grew by 3.percent
in April, likely due toa
tightening labor market.
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Figure 23 Atlanta Fed Wage Growth Tracker,-841onth Moving Average
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Wage Growth Tracker (3 month Moving Average)
Source: Federal Reserve Bank of Atlanta

One potential explanation for the recent wage increases is a tightening labor market. As employers find it harder
to fill new positions, they are likely to pay higher wages in order to better recruit aneitethiengployees

among a smallpool of job candidates. Figuregd/es support to this explanation, as it shows that the number

of unemployed persons per job opening has been falling. As of April 2016, there were 1.37 unemployed people
per job opening, @otable drop from the 2.63 unemployed people per job opening at the beginning of 2014.

Figure 24 Unemployed Persons per Job Opening
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years, indicating a tighter labor market and

0.5 suggesting that workers may have more leverage
to command higher compensation.
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Sourcet).S.Bureau of Labor Statistics, OSPB calculations
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Employment growth is slowingd As Figure 25hows, yeasveryear job growth slowed from 2.2 percent

in May 2015 to 1.7 percent in the same month this year. While job growth accelerated in the financial activities,
education and health, and retail trade sectors, it was not enough to offset job losses in the manufacturing and
mining and logging sectors. Other sectors saw employment g Overthe-year job growth slowed
but at a slower rate than in previous months. Mining and loggi| {5 1.7 percent in May ofhis year
been hit gsecially hard by low oil and commodity prices as {  from 2.2 percent in May 2015.
have shed over 16 percent of their workforce since May
Mining and logging industries represent less than one percent of U.S. nonfarm employment, so the impact of
these losses on the broad natienanomy has been minimal.

Figure 25 Yearover-Year National Job Growth by Sector
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Sourcet).S.Bureau of Labor Statistics, OSPB calculations

International Economic Conditions and Trade

The global economy continues to show signs of weakness, as growth remains slow and vulnerable to downside
risks, which could threaten the current expansion. In light of the continued slow growth and downside risks,
the World Bank has recently revised thecast for 2016 world GDP growth downward from 2.9 percent to

2.4 percent. In general, advanced economies are expected to fare better than-egpuriodjtgmerging
economies, which are currently facing headwinds due to declining commodity pritasoaalle exchange

rates.

The J.P. Morgan Global -Midustry Output Index declined from 51.6 in April to 51.1 in May, both well below

the cycle high of 55.5 in July 2014. Ratings above 50 indicate economic expansion, while ratings below 50
indicatecontracting activity is expected. The decline to 51.1 in May suggests that while the global economy is
still expanding, economic activity remains sluggish.
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The dollar has softenslightly, depreciatimgvalue compareq
with a basket of foreign currencies, but remains in a g
position. A strong dollar can adversely affect Ame offering some relief to US. exporters
exporters by making their prxts and services mo B et S —
expensive to foreign buyers. While a strong dollar also treres

imports cheaper, benefiting consumers and businesses buying from other countries, U.S. imports have not
grown as expected. This may be due to worldwide trading trgshalsalasxport values have now fallen for

seven consecutive quarters and global import values for eight quarters.

The dollar remains strong but has
moderated slightly in recent months,

I n addition, there is political uncertainty in th
whether to exit the Europeaniboim, scheduled for June 23. A vote to leave the EU could further weaken
economic growth in that region.

Chi nads economic rd&nNhallancQhmgnadesn teicnoomeosmy has stab
guarter of 2016, recent indicators have suggebtedt t hi s stabilization may no
an economy driven by industrial productiovatdone based on domestic consumption is having spillover

effects around the world, specifically in trade, commaodities, and manufacturing.

China accounts for more than 10 percent of all global trade and-i9arting partner with more than 100

nati ons. As a resul t, any reduction in Chinads de
world. This is seen most clearly irctramodities market. China is a major commaodities importer, accounting
for about 40 percent of global demand for metals

commodities have contributed to falling prices, causing harm to commaubtiessexvhich tend to be
developing nations. At the same time, excess industrial capacity has contributed to an oversupply of steel and
certain other manufactured goods, lowering prices below what is needed in order for industrial producers to
remain viale.

International trade continues to slow worldwide, but U.S. exports are stabilizirgGlobally, total trade

values have been declining for about two years. This can be attributed to the slowdown in China, the strong
U.S. dollar, weak global economocgrt h, and the decline in oil and ot
in terms of other currencies has moderated slightly since January, but remains strong. This recent softening
relative to major trading partners has provided some relief to WS .ngoaufacturers who have been
struggling to sell their products overdeigsire 28hows the relationship between U.S. goods exports and the
strength of the dollar since 2010. Note that exports fall as the value of the dollar rises and U.S. goods become
more expensive to foreign buyers.
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Figure 26 U.S. Goods Exports and Broad Dollar Index
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This decline in trade is od€ekboradoBGsel gnadedexprpbdr

$600million from 20122015, and the first four months of 20148 state goods exports declidédpercent
as compared to the same period last yearrtExpoChina have declin@d percent so far this year,
representing about 18 percent of the totalngealiColorado

) Colorado export values have been
exports. Figure Yhows t he values of

: : : _ _ falling since 2014, and through [ € X POf
to the top five trading paers since 2018 portion of the decling April were 11 percent below where
in the value of Col oradods

ot o they were at the same pointin 201 t t 1 i bu
fall in oil and gas and otleermmodityprices.
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Figure 27 Export Value to Coloradods Top 5 Tradin
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Summary of Key Economic Indicators

Actual and Forecast

U.S. Gross Domestic Product (GDP)

Forecast
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-3%
-4%
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U.S. Inflation-Adjusted Gross Domestic Product (Annual ¢
Change)

GDP is a baromet ¢
overall performance and reflects the v
of final output in the U.S.

The U.S. economy posted naoderate
expansion of 2.4 percent in 2015 in
face of slow global growth. The pace
growth will moderate further in 2016 to
percent.

U.S. and Colorado Personal Income
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Forecast | Personal income growth in Colore
12;/" slowed to 5.1 percent in 2015 frore.2
(] .
6% percent rate in 2014, largely due to slo
4% employment growth and especially the
2% and gas slowdown. Personal inct
0% . .
o, \/ growth will moderate further in 2016 as
4% energy sector continues to contract.
-6% A 1 Nationwide, personal income grov
R NI NE N remained steady 4.4 percent in 2015.
U.S. Personal Income (Annual % Change) tighter labor market and gradual w
Colorado Personal Income (Annual % Change) increases will allow personal ince
growth to remain steady through
forecast period.
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U.S. and Colorado PeCapita Income

Forecast  § Percapita income in Colorado increa

$60,000 . .
$55,000 to $50,418 in 201&nd will grow 3.:
$50,000 percent to $51,956 in 2016.
$45,000 1 Inthe U.S., petapita income increased
igg’ggg $47,727 in 2015 and will grow 3.2 per
$30,000 to $49,275 in 2016.
$25,000
$20,000 N O S 1D O N~®MODO A N M D © I~
SES8SSSSSR8IRK8EER
U.S. Per-Capita Income Colorado Per-Capita Incomt
U.S. and Colorado Wage and Salary Income
8% Forecast ¢ Wage and salary growth in Color
% moderated in 2015 to 5.6 percent, lar

2% and gas jobs. Growth will decrease sli
in 2016 to 5.3 percent.

4% //\/\—/ due to the loss of relatively higgying oil

0%

-2% \/ 1 Wage and salary income for the na
-4% increased 4.6 percent DiL3. Moderatini
-6% employment growth will be countered
S S S S S quicker wage growth allowing wages
U.S. Wage and Salary Income (Annual % Change) Salary to grow around the saneuntin
Colorado Wage and Salary Income (Annual % Chan 2016.
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